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To a certain extent, the allocation of resources is
determined by the classification of subjects. The prin-
ciple observed is that the whole of the expenditure
upon, and the whole of the revenue accruing from, a
Central /Provincial subject, should be borne by, or handed
over to, the Central /Provincial Government. For instance,
if customs is classed as federal, the entire revenue as well
as expenditure under this head will be federal. And, simi-
larly, if land revenue is classed as a provincial subject,
the entire receipts as well as expenditure under this head
will be provincial.

The classification of subjects is the same for all the
Provinces. Owing, however, to the fact that conditions in
all the Provinces are not alike, and that in previous finan-
cial settlements some Provinces were generously treated
wrhile others found themselves left with inadequate re-
sources, there are glaring inequalities in the financial
position of the Provinces inter se. The following table
brings such inequalities vividly to notice:
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Madras
	42-3
	I7*S6
	17-71
	3*98
	4*iS
	o-94

Bombay
	19-3
	15*73
	16*00
	2*95
	8-14
	1-52

Bengal
 T TnitP<4
	46-7
	11*85
	ii*93
	2*31
	2-53
	0*49

Provinces
	45-4
	13*09
	12*39
	2'57
	2-88
	0*56

Punjab
	20-7
	12*54
	11-49
	2-48
	6-05
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Orissa
	34'O
	5*85
	6*12
	1-41
	1-72
	0*41

Provinces
	I3'9
	5*56
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	4*o
	0*56

Assam
	
	2-84
	2-08
	o-54
	3*73
	0-71

(Figures relate to 1929-30; vide Simon Commission Report, vol. i, paragraph 416.)